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RAI BUSINESS SCHOOL




POST GRADUATE PROGRAM IN PLANNING AND ENTREPRENEURSHIP 

SEMESTER 3

SPECIALIZATION GROUP –FINANCE

DERIVATIVE MANAGEMENT
Unit 1 :Forward, Futures & Options contracts, Mechanics of futures Markets, Forward and future markets, hedging through forward and future, forward and future prices, stock index future, program trading and index arbitrage, commodity future.

Unit 2: Interest rate future, Foreign exchange risk management, Swap-design of interest rate swap and currency swap, valuation of swap, mechanics of option markets, Weiner processes & It 6s Lemma, Martingales & Measures. 

Unit 3:Valuation of option ,Spreadsheet methods, Black-schools method, Binominal tree, Index option, Currency option, Option futures, Multi period options-caps, floor, collars, swap options and compound options.

Unit 4: Hybrid securities​ interest rate/foreign exchange hybrid, interest rate/equity hybrid, currency/commodity hybrid and synthetic instruments.
Recommended Books:

  1. Financial Derivatives: Theory, Concepts And Problems,S L Gupta,PHI.(Main Text)
2. Options, Futures and Derivatives by J.C.Hull, Prentice Hall.(Reference Book )

