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POST GRADUATE PROGRAM IN PLANNING AND ENTREPRENEURSHIP 

SEMESTER 3

MACRO ECONOMIC ANALYSIS
Unit: 1: Development and Types of Macroeconomics: Classical, Neoclassical and Keynesian Macroeconomics; Types of Macroeconomics. National Income and Product: Concept of National Income; Personal Income and Disposable Personal Income; Concept of National Product; Gross National Product (GNP), Net National Product (NNP), National Income (NI) and Other Related Macroeconomic Concepts.

Measures of National Product:  Measurement of Final Product by Value –added and Market Value (Price) Methods; Importance of National Income Estimates. 

Unit: 2: Aggregate Demand and Supply: Aggregate Demand Function; Aggregate Supply Functions; Change in Money Wage; Aggregate Supply and Demand Functions; Aggregate Supply; Aggregate Demand and Employment.

 Equilibrium Income and Output: Two sector Economy:  Consumption Function Hypothesis- Income and Consumption; Average and marginal Propensities to Consume (APC and MPC); Relationship between APC and MPC; Equation of Linear Consumption Function; Saving Function; Linear Saving Function; Determination of Equilibrium Income and Output

Unit 3: Change in Income and Output: Simple Investment Multiplier; Multiplier Action; Continuous Constant Given Increase in Autonomous Investment and Equilibrium Income.

Unit 4: Definition and Function of Money; Determinants of Money Supply; Behaviour of Commercial Banks; Money and Economic Activity; Demand for Money; Classical Approach; Keynesian Approach; Transaction Demand for Money and Rate of Interest; Precautionary Demand for Money; Speculative Demand for Money; Rate of Interest and Bond Prices; Liquidity Trap; Total Demand for Money; Modern Approach; Equilibrium and Rate of Interest

Unit 5: Theories of Interest: Pre-classical Approach; Classical Theory; Loanable Funds Theory; Liquidity Preference Theory; Modern Theory.

 Inflation; Monetary Policy; Fiscal Policy; Credit Creation and Control of Credit; Central Bank: Function and control of Central Bank; Theories of Trade Cycle; Control of Trade Cycle.

Recommended books:

1. Macroeconomics Theory, M.C.Vaish, Vikash Publishing House Pvt Ltd.(Main text)

2. Macroeconomics, 8/e, Richard T. Froyen. Pearson Publication.(Reference text)

