Investment and Portfolio Management 
Objectives

The culmination of Security evaluatin and accumulation of security related information is investment decision making. This subject Deals in portfolio optimization, evaluation, revision, etc.

Level of Knowledge


Indepth Knowledge and Quantitative emphasis. Amini project involving computer operations is essentials as part of class assignment. 
Syllabus

1.
Introduction


Investment, Gambling, Speculation – difference Factors Favouring investment, Investment process. Risk – Return attitudes, Age, income level and other socio – cultural factors.

2. Portfolio Analysis

Daminance and efficient Portfolio’s simple diversification. Markowitz diversification, derivation of Capital Market line. Lagrangian function for minimization of risk, Stochastic dominance.

3.
Capital Market Theory


Assumptions, derivations, relaxing the assumptions Graphical Analysis.

4.
Institutional Investors


Maximizing utility, Investment objectives of UTI, LIC, GIC and other private mutual funds, Graphical and mathematical Utility analysis. Foreign Institutional Investors.

5.
Portfolio Performance Evaluation


Various schemes of Investment, Financial institutions, Different techniques of evaluation Net Asset Value Return on Equity investments, yield on fixed income Securities,


Expenses ratio, Compounded Total annual return, Sensitivity of NAV to Market Index CMP/ NAV etc. Sharpe’s Treynors Indices measure, Decomposition of overall evaluation.

6.
Efficient Market Hypothesis


Weak form, semi-strongly efficient, strongly efficient Null of hypothesis Different tests used for above hypotheses. Results of research studies in India. Implications of Risk-Return analysis, Fundamental and Technical analysis and portfolio management. 

7.
Arititrating Theory


Assumptions, General Derivation of the APT model, problems on 2 factor models only. Comparison of modern portfolio theory with APT Study by Ross and Roll; Problems of APT.
8.
Multi period Wealth Maximisation


Utility of Terminal Wealth, Single period portfolio management, portfolio Revision, Portfolio rebalancing, Portfolio upgrading.


Investment Timing: formula plans constant Rupee value plan. Constant Ratio Plan, Variable Ration plan, Rupee Cost Averaging.


Investment planning horizon, Practical problems in portfolio Revesion. Principles for selection and Revision of equity portfolios by Edward A. Mennis 

9. Applications of Ex-post and Ex-ante Security Market Line

10. Computer Applications in Investment Management.

Project, Spread, Common, Nickmol, Sharpe, Markow, Fortfol, Simfund, Fundpro.

