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RAI BUSINESS SCHOOL




MICRO ECONOMICS

UNIT I 
Demand, supply & market equilibrium, 
Demand analysis: Nature of demand for a product individual demand, Market demand, determinants of demand, concepts of income elasticity of demand price elasticity of demand, revenue concepts. 

UNIT II 
Theory of consumer behavior: Marginal utility theory: indifference curve theory and its application to tax choice supply of labour and rationing. 

Theory of production and costs: production with one variable input: production and optimal input proportions; two variable inputs: Theory of costs in short run and in long run. 

UNIT III 
Theory of firm and market organization: pricing under perfect competition: pricing under monopoly, pure and discriminating. Pricing under monopolistic competition, current model, kinket demand curve and price leadership. 

