SEMESTER 2
BUSINESS ENVIRONMENT

UNIT I

Introduction and definition of Business and its emergence in the 21st century. The concept of environment, components of environment: economic, political, legal, social, technological & international. Need to scan the business environment and techniques of scanning the business environment.

Economic environment: Economic systems, economic planning in India, objectives, strategies and evaluation of current five year plan. Industrial policy and industrial licensing. New economic policies.

UNIT II

Political Environment: Three political institutions- Legislature, Executive and Judiciary.

Fundamental rights and Directive Principles of state policy. Rationale and extent of state

intervention. Legal Environment: company regulatory legislations in India, MRTP, FEMA, EXIM in light of liberalization policies. SEBI guidelines relating to capital issues. Public sector in India: concepts, philosophy and objectives, performance, problems and constraints. Privatization. Joint sector and co-operative sector in India.

UNIT III

Social environment: social responsibility of business, consumer movement & Consumer

Protection Act 1986, The Environment Protection Act 1986.

Technological environment: Impact of technology on business. Technological policy, import of technology, appropriate technology, problems in technology transfer.

International environment: Emergence of globalization. Control of foreign direct investment, benefits and problems from MNCs. WTO, its role and functions, implications for India. Trading blocks.

